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USD Markets
Interest Rates and Interest Rate Basis 
FED Funds Implied Rate 
(Mar 11, 2025 to Jun 5, 2025)

Source: Bloomberg LLP 

A few key events and topics affecting the (USD) markets:

 ‘Liberation Day’

 Ongoing tariff-related discussions & (changing) decisions

 USD as a ‘safe haven’

 U.S. Tax bill 

 U.S. Debt ceiling

 Fiscal policies and spending

 Wars 

 Renewed geopolitical tensions, tariffs affecting global trade, 
and fiscal policies have significantly increased uncertainties 
for the global markets, in general, and the USD markets, in 
particular

 As a consequence volatility in the interest rate markets has 
further increased, not only day-over-day but also intra-day, 
especially in early April 2025, e.g. 

o Fed Funds implied pricing

o SOFR swaps (eod and intra-day pricing)

SOFR swaps
(Feb 1, 2025 to Jun 5, 2025)

3M SOFR swaps --- Intra-Day
(Mar 25, 2025 to Jun 5, 2025)

2Y SOFR swaps --- Intra-Day
(Mar 25, 2025 to Jun 5, 2025)

10Y SOFR swaps --- Intra-Day
(Mar 25, 2025 to Jun 5, 2025)

Source: Bloomberg LLP 

Source: Bloomberg LLP Source: Bloomberg LLP 
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USD Markets
Interest Rates and Interest Rate Basis

SOFR Fwd swaps
(Feb 2, 2025 to Jun 5, 2025)

US Treasuries vs SOFR swaps
(Feb 2, 2025 to Jun 5, 2025)

Similar volatility has been 
experienced in 

 Forward SOFR swaps

 Asset swaps (US 
Treasuries vs SOFR 
swaps)

 SOFR swaps vs other 
currency RFR swaps, 
e.g. EUR, GBP, CHF

Some of key drivers have 
been 

 Slowing of foreign capital 
inflows into the U.S.

 Active divestments from
U.S. bond and equity 
assets into the Eurozone 
and other regions

 Concerns around inflation 
in the U.S. and the U.S. 
economy and its growth 
outlook

 Increased frequencies
between risk-on and risk-
off mode by market
participants

 U.S. debt ceiling
discussions and the
expected ‘X date’ by which 
the U.S. Treasury cash 
balance is to get close to 
zero

1Y SOFR Fwd vs €STR Fwd swaps
(Feb 2, 2025 to Jun 5, 2025)

SOFR swaps vs SARON swaps
(Jan 1, 2025 to Jun 5, 2025)

SOFR swaps vs €STR swaps
(Jan 1, 2025 to Jun 5, 2025)

SOFR swaps vs SONIA swaps
(Jan 1, 2025 to Jun 5, 2025)

Source: Bloomberg LLP Source: Bloomberg LLP 

Source: Bloomberg LLP 

Source: Bloomberg LLP Source: Bloomberg LLP 

Source: Bloomberg LLP 
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USD Markets
FX & XCCY Basis Swaps

EUR/USD XCCY Basis swaps
(Feb 2, 2025 to Jun 5, 2025)

USD/JPY XCCY
(Feb 2, 2025 to Jun 5, 2025)

EUR/USD XCCY vs S&P 500
(Feb 2, 2025 to Jun 5, 2025)

EUR/USD XCCY vs US Treasury operating cash balance
(Feb 2, 2025 to Jun 5, 2025)

EUR/USD FX Spot
(Feb 2, 2025 to Jun 5, 2025)

 €/$ FX Spot has been significantly affected by the uncertainties and 
geopolitical tensions since the beginning of February 2025

 We saw a move from $1.02 levels to a $1.14 – $1.15 range in a fairly 
short period of time

 It looks like that the FX market has found a level from which it 
needs to assess the next moves (higher or lower)

 EUR/USD XCCY basis 
spreads have also 
experienced a bit of 
volatility due to the events 
unfolding over the last 
several months
however: within a 
comparatively tight range

 Spreads have typically 
been driven by the short
end of the curve, both spot 
and forward

 Shape of the basis spread
curve has been somewhat 
limited, i.e. within a fairly 
tight range up to 10Y

 XCCY spreads continue to
be driven by Issuance
flows as well as whether 
the market is risk-on or 
risk-off

 Other indicators could be 
the S&P 500 as well as 
U.S. Treasury operating 
cash balance
both seem to have a 
decent correlation

Source: Bloomberg LLP 

Source: Bloomberg LLP 

Source: Bloomberg LLP 

Source: Bloomberg LLP Source: Bloomberg LLP 
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USD Markets
USD Funding --- Unsecured and Secured

Trade Volumes & U.S. Treasury Operating Cash balance
(Feb 2, 2025 to Jun 5, 2025)

STEP: USD CP outstanding
(Feb3, 2025 to Jun 5, 2025)

Effects on USD Funding Markets (around ‘Liberation Day’ and thereafter) 

 Liquidity in the $ unsecured WSF markets in Europe initially reduced early April 
whereby short end remained liquid and flows were traded while the liquidity in 
tenors from 6M and out somewhat decreased

 Outstanding in STEP USD CP initially moved lower by about €20bn 
but recovered to the $120bn level again 

 Investors initially looked for higher yields especially for term but credit spreads 
in the WSF $ funding markets have also moved lower since their peaks

 In the U.S., unsecured volumes in key benchmarks (Fed Funds, OBFR) as well as 
in USD CP outstandings have not only been fairly stable but have increased since 
early April 2025

 We saw a relatively small reduction in CP outstanding for Foreign 
Financials right after April 3, 2025 but the amounts recovered nicely 
since then

 Overall USD excess liquidity remained at a comparatively comfortable 
level

FED NY: USD CP Outstandings in the U.S.
(Jan 1, 2025 to Jun 4, 2025)

Source: Bloomberg LLP 

Source: ECB STEP website
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USD Markets
USD Funding --- Unsecured and Secured

Source: Bloomberg LLP 

Tri-Party / GCF Repo Volumes
(Dec 25, 2024 to May 9, 2025)

SOFR vs Fed Funds Term Basis 
(Feb 2, 2025 to Jun 5, 2025)

SOFR vs Fed Funds (ON fixings) 
(Feb 2, 2025 to Jun 5, 2025)

RRP Balances
(Feb 1, 2025 to Jun 5, 2025)

Source: Federal Reserve Bank of New York

Source: Federal Reserve Bank of New York

 For the secured USD market in the 
U.S., SOFR and Trip-Party GCF 
volumes have also been fairly stable

 RRP balances also remained on
relatively low levels (especially when 
compared to a few years ago)

 The SOFR vs Fed Funds basis spreads 
have shown some volatility in a tight 
trading range but it has not been 
unique to the days around the 
‘Liberation Day’

Source: Bloomberg LLP 
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USD Markets
FED USD Swap Lines and Balance Sheet

Source: Bloomberg LLP 

FED USD Swap lines
(Feb 5, 2025 to Jun 5, 2025)

Extremely low usage of the FED USD swap lines 

on and after ‘Liberation Day’ indicates that there 

was no stress observed in the USD and other 

major currency funding markets

Source: Federal Reserve Bank of New York

FED USD Swap lines - Usage
(Feb 2, 2025 to Jun 5, 2025)

FED Balance Sheet
(Feb 2, 2025 to Jun 5, 2025)

Source: Bloomberg LLP 


